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1. PURPOSE OF REPORT

1.1 To advise Members of the current budgetary control position and the projected
out-turn for the year for Education Services for the period ended 15 December
2000 (Period 9).

2. OVERALL POSITION

2.1 The following report relates to service costs and income directly controlled by
the department and excludes rechargeable costs for central service charges
and capital charges.

2.2 Projected Out-turn

Based on all the available information it is currently projected that the
Education Service will out-turn at £65,602, 789, which is £20,962 lower than
the revised annual estimate figure of £65,623,751 at 31 March 2001.

2.3 Budget Performance to Period 9

The department's budget allocation has been increased to £65,623, 751. This
adjustment reflects allocations from the Scottish Executive for Class Sizes and
National Grid for Learning initiatives, under the Excellence Fund.

The budget to date is based on a standard phasing over each period, for both
expenditure and income, except for Employee Costs and where the Director of
Educational and Social Services has indicated otherwise. Period variances are
mainly attributable to phasing which should level out over the year, but if this is
not the case, reasons for anticipated variances are highlighted below.

Net expenditure to 15 December 2000 totals £45,351,553 compared to a
budget of £46,722,856 resulting in a reported underspend to date of
£1,371,303. This is principally due to timing of expenditure which is projected
to out-turn on budget at 31 March 2001. Examples include delays in receiving
bills from outside bodies for SEN outwith placements and early receipt of
income for projects supported by the New Opportunity Fund.

Although the schools sectors show favourable variances at 15 December, the
department's Scheme of Delegation allows for savings in one budget heading
to be utilised at the discretion of the Head Teacher, in conjunction with the
Director of Educational and Social Services. As a result of this, the projected
spend for schools matches resources allocated for the year, unless otherwise
highlighted by the Director of Educational and Social Services. This would
include items such as teachers' average salary savings.





The projected underspend of £624,344 includes lower than budgeted
employer's Superannuation and National Insurance costs for APT & C staff,
savings resulting from a reduction in the pupil roll, lower than budgeted
teachers' average salaries and one off miscellaneous savings.

This has allowed the Director of Educational and Social Services to identify
spare capacity within the Employee budgets and revise spending allocations in
order to meet priority areas within other budget lines (see below).

3.1.2 Property Costs

The adverse variance of £51,274 relates to expenditure for energy costs and a
higher than budgeted increase in Water Rates charges across all sectors. It is
projected that these issues will result in an adverse variance of £168,586.

3.1.3 Transport Costs

The underspend at Period 9 of £25,805 is caused by lower than budgeted staff
travel in the schools sector. As previously mentioned, the Scheme of
Delegation allows for any saving to be utilised elsewhere by the Head
Teacher. There is also a refund from SPTE for pupil transport for 1999/2000,
which will be offset by increased SEN pupil transport costs, estimated to be
£60,000.

The reported overspend of £56,160 is due in part to higher than budgeted staff
travel costs in non-schools sectors.

3.1.4 Supplies and Services

The Period 9 variance results from spending on school activities, which is
offset by increased income (see below). There are also higher than budgeted
catering charges for Pre Five establishments.

The projected out-turn shows an overspend of £286,648 which is due in part to
the additional costs of school activities and catering costs.

3.1.5 Administration Costs

The underspend at Period 9 is partly due to timing of expenditure in the year.
The projected out-turn is an overspend of £10,714 at the 31 March 2001, due
to increased expenditure for advertising, printing and stationary .

3.1.6 Payments to Other Bodies

The current overspend of £259,813 relates to costs incurred through the
Education Maintenance Allowance (EMA) scheme which are met in full by the
Scottish Executive. The costs are partially offset by current underspends in
relation to outside agencies in the Pre Five, Youth Strategy and Special
sectors



The projected overspend of £1,470,483 is due to the costs of the EMA, which
is offset by the over-recovery of income referred to at paragraph 3.17 below,
additional spending for the Childcare Strategy initiative and an increase in
costs of purchasing outwith mainstream education provision from external
suppliers.

3.1.7 Income

The current over-recovery of £849,119 is due to the receipt of New
Opportunity Fund monies, increased income for school activities programmes
and funding for the EMA scheme. These are offset by lower than budgeted
income from other authorities for use of Special Education Needs (SEN)
establishments.

The projected over recovery of income of £1,392,210 is due to the funding for
EMA and school activities spending, partially offset by SEN charges.

3.2 Projected Out-turn

This report highlights a number of budgetary pressures. The Director of
Educational and Social Services continues to take positive action to ensure
that quality service provision is achieved within resources allocated for the
year. The projected out-turn of £65,602,789 is based on all currently available
information.

4. RECOMMENDATIONS

4.1 It is recommended that Members of the Education Committee note the
contents of this report.

Alex McPhee John Mulgrew
Director of Finance Director of Educational and Social Services

25 January 2001
AMcP/EC
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Members wishing further information should contact Alex McPhee, Financial Services
Manager, Tel: (01563 576848) or Euan Couperwhite, Departmental Finance
Manager, Tel: (01563 573367).
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